GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Condensed Consolidated Interim Financial Statements (Unaudited)
(In thousands of Canadian dollars unless otherwise stated)

For the quarters ended March 26, 2022 and March 31, 2021

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Condensed Consolidated Interim Statements of Financial Position (Unaudited)
(In thousands of Canadian Dollars)

As at
Assets
Current assets
Cash and cash equivalents
Trade and other receivables
Inventory
Prepaid expenses and other current assets
Non-current assets
Property, plant and equipment
Biological assets
Timber licences
Right of use assets
Investment
Deferred financing charges
Pension plans in asset positions
Deferred tax asset
Total assets
Liabilities
Current liabilities
Accounts payable
Other current liabilities
Long-term debt, current
Non-current liabilities
Long-term debt
Post-retirement obligations
Lease liabilities, long-term
Other long-term liabilities
Deferred tax liability
Total liabilities
Shareholders’ equity
Share capital
Equity reserves
Accumulated other comprehensive earnings
Retained earnings (accumulated deficit)
Total shareholders’ equity
Total liabilities and shareholders’ equity

December 31,
2021

March 26,
2022

Note(s)

$
7

15
9
11
$

$
8
9

9

8
11

12

$

$

36,173
38,450
107,204
3,353
185,180

177,881
2,021
11,642
3,030
500
1,301
29,158
2,661
482,957 $

181,934
2,021
11,716
3,382
500
1,431
29,773

39,058
45,424
168,048
2,233
254,763

32,822
53,004
6,263
92,089

$

415,937

27,481
20,220
6,339
54,040

108,156
9,840
1,826
7,469
219,380

108,882
10,043
2,132
7,363
4,318
186,778

254,728
9,885
1,100
(2,136)
263,577
482,957 $

254,728
9,577
1,033
(36,179)
229,159
415,937

Note 18 - Subsequent Events
Approved and authorized by the Board of Directors on May 11, 2022:
"Rick Doman"
CEO & Director

"William G. Harvey"
Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Condensed Consolidated Interim Statements of Earnings (Loss) and Comprehensive Earnings (Loss) (Unaudited)
(In thousands of Canadian Dollars, except per share amounts)

For the quarter ended
Net sales
Cost of sales
Duties
Selling, general and administrative expenses
Other operating expenses
Operating earnings (loss)
Finance costs, net
Other income (expense)
Net earnings (loss), before income taxes
Current tax expense
Deferred tax recovery
Net earnings (loss)

March 26,
2022

Note(s)
17

$

5

6

11

Other comprehensive earnings (loss)
Items that will not be reclassified to earnings in future periods:
Defined benefit pension plans adjustments, net of tax expense of $24
Items that may subsequently be reclassified to earnings:
Foreign currency translation of foreign operations
Comprehensive earnings (loss) for the period
Basic earnings (loss) per share
Diluted earnings (loss) per share

$
12
12

$

March 31,
2021

172,768 $
(110,581)
(16,395)
(6,024)
(799)
38,969
(3,621)
1,501
36,849
(9,809)
7,003
34,043

(1,345)
(5)
(1,350)
(106)
(98)
(1,554)
(1,554)

67

-

34,110 $

16
(1,538)

0.19 $
0.18

(0.07)
(0.07)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Condensed Consolidated Interim Statements of Changes in Shareholders' Equity (Unaudited)
(In thousands of Canadian Dollars)

Balance,January 1, 2022
Net earnings
Other comprehensive earnings, net of tax
Equity-based payments
Balance, March 26, 2022

$

Balance, January 1, 2021
Net loss

$

$

Other comprehensive earnings (loss)
Balance, March 31, 2021

$

Share Capital
254,728 $
254,728 $
38,362 $
38,362 $

Accumulated
Other
Comprehensive
Equity
Earnings (Loss)
Reserves
9,577 $
1,033 $
67
308
9,885 $
1,100 $
498 $
498 $

(125) $
16
(109) $

Retained
Earnings
(Accumulated
Deficit)
(36,179) $
34,043
(2,136) $

Total
229,159
34,043
67
308
263,577

(26,560) $
(1,554)
(23)
(28,137) $

12,175
(1,554)
(7)
10,614

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Consolidated Statements of Cash Flow
(In thousands of Canadian Dollars)

For the quarter ended
Cash provided by (used in):
Operating activities:
Net earnings (loss)
Adjustments for:
Depreciation and amortization
Income taxes
Foreign exchange gain
Stock option expense
Finance costs, net
Net periodic benefit cost of pension and postretirement
plans in excess of funding
Other
Changes in non-cash working capital and other:
Accounts receivable
Inventory
Accounts payable, accrued liabilities and other
Total cash provided by (used in) operating activities
Investing activities:
Purchase of property, plant and equipment
Total cash used in investing activities
Financing activities:
Repayment of lease obligations
Total cash used in financing activities
Increase (decrease) in cash
Cash, beginning of the period
Cash, end of the period
Interest paid
Cash taxes paid

March 31,
2021

March 26,
2022

Note(s)

$

34,043 $

-

5,895
2,806
(705)
308
3,621

13
6

(7)
106
-

412
-

98
(5)
272
(1,090)

(7,357)
(60,844)
25,654
3,833

$
$

(1,554)

(643)
(643)

-

(305)
(305)
2,885
36,173
39,058 $

(1,090)
5,282
4,192

-

$

-

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
1. NATURE OF OPERATIONS
GreenFirst Forest Products Inc. ("GreenFirst", the "Company", "we", "us" or "our") began operating as a
forest products business on August 28, 2021 with the acquisition of six sawmills and one paper mill
collectively located in Ontario and Quebec. The Company manufactures and markets high quality forest
products.
The Company also owns a sawmill in Kenora, Ontario, which was acquired on October 6, 2020 and remains
idle. Prior to the 2020 acquisition of the Kenora sawmill, the Company had no operations and held cash
and marketable securities through its subsidiary 1347 Investors LLC. Effective January 13, 2021, the
Company changed its name from “Itasca Capital Ltd.” to GreenFirst Forest Products Inc.
The Company operates in two business segments, Forest Products and Paper Products. Through its Forest
Products segment, the Company manufactures and markets a wide range of spruce-pine-fir ("SPF") lumber
products for use in residential and commercial construction with by-products from production sold to pulpproducers and the Company’s Paper Products segment. The Paper Products segment manufactures and
markets paper grade products used to print newspapers, advertising materials, food service bags and other
publications.
The Company’s head office and registered records office is Suite 1000 – 401 The West Mall, Toronto,
Ontario, M9C 5J5. The Company’s common shares are listed on the Toronto Stock Exchange ("TSX")
under the trading symbol "GFP".
The Company’s fiscal year end is the last day of the calendar year. For interim (quarterly) reporting periods,
the Company defines interim period-end dates as the last Saturday of the interim quarter.
2. BASIS OF PREPARATION
Statement of Compliance
These condensed consolidated interim financial statements ("Financial Statements") are prepared in
accordance and in compliance with International Accounting Standards ("IAS 34"), Interim Financial
Reporting, as issued by the International Accounting Standards Board ("IASB"), using the same accounting
policies, including estimates and judgments and methods of application as those disclosed in the
Company’s annual audited consolidated financial statements for the year ended December 31, 2021
("Annual Financial Statements"), except as disclosed in note 3. These Financial Statements should be read
in conjunction with the Company’s Annual Financial Statements, which have been prepared in accounting
with International Financial Reporting Standards ("IFRS") as issued by the IASB.
These Financial Statements were approved by the Company’s Board of Directors ("Board") on May 11,
2022.
Basis of Measurement
These Financial Statements have been prepared under the historical cost basis, except where otherwise
stated in the applicable accounting policies.
Basis of Consolidation
These Financial Statements include the accounts of the Company and the subsidiaries over which the
Company exercises control. Control is achieved when the Company is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. The financial statements of subsidiaries are included in these Financial Statements from when
control commences until the date on which control ceases. The financial statements of the subsidiaries are
prepared for the same reporting period and apply the same accounting policies as the Company.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
All transactions between consolidated entities are eliminated in the consolidation of these Financial
Statements. Set out below is a list of significant subsidiaries of the Company:
Subsidiary
(1)

1347 Investors LLC
Lumber Assets Holding L.P.
2776034 Ontario Inc.
GreenFirst Forest Products (QC) Inc.

(2)

Jurisdiction
Delaware, USA
Ontario, Canada
Ontario, Canada
Quebec, Canada

Direct or Indirect
Ownership
100%
100%
100%
100%

Date of control and
consolidation
November 19, 2019
September 8, 2020
September 8, 2020
March 16, 2021

(1)

Effective March 25, 2022, 1347 Investors LLC was voluntarily dissolved, with the assets and liabilities assumed by GreenFirst Forest
Products, Inc.
(2)
Formerly 9437-6001 Quebec Inc.

Use of Estimates and Judgments
The preparation of these Financial Statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amount of assets, liabilities, income and expenses and disclosures at the date of these Financial
Statements.
The preparation of these Financial Statements requires management to make estimates and assumptions
that affect the amounts reported in the Financial Statements and accompanying notes. It also requires
management to exercise judgment in the process of applying accounting policies. Significant areas
requiring estimation and judgment include: assessing the fair value and net realizable value of inventory
based on estimated selling prices, costs of completion, applicable duties, transportation costs and disposal
costs; estimated useful lives of property, plant and equipment; recoverability of long-lived assets; fair value
of the consideration paid and of the acquired assets and liabilities assumed on acquisitions (which are
being measured on provisional basis); decommissioning obligations; and employee future benefits. Actual
amounts could differ materially from these and other estimates, the impact of which would be recorded in
future periods.
Functional and Presentation Currency
These Financial Statements are presented in Canadian dollars, which is the Company’s functional currency.
Reclassification
Certain amounts in prior periods have been reclassified to conform with the presentation for the current
year.
3. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
Changes in Accounting Policies Adopted
Amendments to IAS 37, Provisions, Contingent Liabilities and Contingent Assets
On May 14, 2020, the IASB issued Onerous Contracts – Cost of Fulfilling a Contract and amendments to
IAS 37, Provisions, Contingent Liabilities and Contingent Assets to specify which costs to include in
determining the "cost of fulfilling" a potential onerous or loss-making contract. The amendments are
effective for annual periods beginning on or after January 1, 2022. The amendments are effective for
contracts for which an entity has not yet fulfilled all its obligations on or after the effective date. The adoption
of these amendments did not have a material financial impact on the Company.
Amendment to IAS 16, Property, Plant and Equipment
In May 2020, the IASB issued an amendment to IAS 16, Property, Plant and Equipment - Proceeds before
Intended Use. The amendment prohibits deducting from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing that asset to the location and condition necessary

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
for it to be ready for its intended use. Instead, an entity recognizes the proceeds from selling such items,
and the cost of producing those items, in net loss. The amendment is effective for annual periods beginning
on or after January 1, 2022. The adoption of this amendment did not have a material financial impact on
the Company.
Future Changes in Accounting Policies
Amendments to IAS 1, Presentation of Financial Statements
In October 2018, the IASB issued amendments to IAS 1, Presentation of Financial Statements to clarify the
definition of ‘material’ in the context of applying IFRS. The amendments require an entity to disclose their
material accounting policies information rather than their significant accounting policies. The amendments
are effective for annual periods beginning on or after January 1, 2023. The Company is assessing the
impact of these amendments and does not expect any changes to the disclosure of its accounting policies
from the adoption of these amendments.
In January 2020, The IAS issued amendments to IAS 1, Presentation of Financial Statements, to provide a
more general approach to the presentation of liabilities as current or non-current based on contractual
arrangements in place at the reporting date. The amendments specify that the rights and conditions existing
at the end of the reporting period are relevant in determining whether the Company has a right to defer
settlement of a liability by at least 12 months, provided that management’s expectations are not a relevant
consideration as to whether the Company will exercise its rights to defer settlement of a liability. The
amendments also clarify when a liability is considered settled. The amendments are effective for annual
periods beginning on or after January 1, 2023, and are to be applied retrospectively upon adoption. The
Company is assessing the impact of the amendments and does not expect any material financial impact
from the adoption of these amendments.
Amendments to IAS 12, Income Taxes
On May 7, 2021, the IASB issued amendments to IAS 12, Income Taxes ("IAS 12") – Deferred Tax Related
to Assets and Liabilities Arising from a Single Transaction. The amendments clarify that the initial
recognition exemption under IAS 12 does not apply to transactions that give rise to equal taxable and
deductible temporary differences. The amendments are effective for annual periods beginning on or after
January 1, 2023. The Company is assessing the impact of the amendments and does not expect any
significant financial impact from the adoption of these amendments.
4. ACQUISITION OF SAWMILLS AND PAPER MILL
Acquisition of Rayonier mills
On August 28, 2021, the Company acquired a business consisting of six sawmills and one paper mill, all
located in either Ontario or Quebec, from certain Canadian subsidiaries of Rayonier Advanced Materials
Inc. ("RYAM") (the "Rayonier Asset Acquisition"), for aggregate consideration of $294.1 million consisting
of $245.1 million in cash (US$193.5 million), $54.2 million in common shares, partially offset by net
receivables and estimated final adjustment balances of $5.5 million, which includes a $7.9 million credit
note ("Rayonier Credit Note") issued to the vendor to be paid in five equal annual instalments. The Company
also recognized a deferred tax liability of $5.9 million from the acquisition. The Company and Rayonier
Advanced Materials Inc. have together engaged a third-party arbitrator to finalize adjustments relating to
inventory valuation. The Company has recorded an estimate of the amount of purchase price reduction as
part of the final adjustments to trade and other receivables, including a $7.7 million receivable related to
the estimated final inventory adjustments for inventory consideration paid at closing, which is still under
negotiation. During the quarter ended March 26, 2022, the Company revised the estimated net final
adjustment amount receivable from $5,166 to $5,549, with a corresponding decrease in the total
consideration by $383, which was adjusted to decrease the acquired amount of property, plant and
equipment. Any changes to the purchase price adjustment estimate will be recorded in future periods when
they are known.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
The common share consideration resulted in the issuance of 28,684,433 common shares of the Company
with a fair value of $1.89 per common share. The Rayonier Credit Note consideration is non-interest
bearing, is payable in five equal annual instalments on the anniversaries of the closing and has been
discounted to its net present value. The Company intends to set-off the principal amount of the Rayonier
Credit Note against amounts owing by the vendor to the Company under a chip purchase agreement.
Acquisition costs of $7.7 million, specifically related to the Rayonier Asset Acquisition, were expensed as
part of acquisition and transaction related costs on the statements of earnings (loss) in prior periods.
The Company has determined that the transaction represents a business combination under IFRS 3,
Business Combinations ("IFRS 3"), with the Company identified as the acquirer and accordingly the
transaction has been accounted for using the acquisition method of accounting in accordance with IFRS 3.
The Company has measured and recorded the identifiable assets acquired and the liabilities assumed at
management’s estimates of their acquisition-date fair values. The preliminary estimated fair values of
assets acquired and liabilities assumed are based on the information available as of and since the
acquisition date, which the Company believes provides a reasonable basis for estimating the fair values.
Property, plant and equipment is valued using the cost approach, where the value of an asset is based on
an estimate of the cost to purchase or replace the asset, adjusted for the estimated useful lives and physical
condition, and functional and economic obsolescence at the date of acquisition. Inventory is valued based
on the estimated selling price at the date of acquisition, less estimated costs to complete and sell, including
duties and transportation, and a reasonable profit allowance for the completion and selling effort.
As the acquisition is within the measurement period, the Company and its external valuation experts are
still assessing acquisition date fair value adjustments, including fair values of property, plant and equipment
and related depreciation charges, leases and estimated final purchase price adjustments related to
inventory. The measurement period is the period from the acquisition date to the date complete information
about facts and circumstances that existed as of the acquisition date is received. However, the
measurement period does not exceed one year from the acquisition date.
The Company’s updated preliminary estimate of fair values is as follows:
Purchase price consideration:
Cash
Common shares of the Company
Indebtedness and estimated final adjustments
Total consideration

Preliminary estimate of fair value of net assets acquired:
Inventory
Property, plant and equipment
Timber licenses
Other assets
Pension plans in asset positions
Other non-current liabilities
Other liabilities
Post-retirement obligations
Deferred tax liabilities
Total fair value

$

$

$

$

245,062
54,214
(5,549)
293,727

98,935
171,251
11,814
9,089
30,186
(4,654)
(5,598)
(11,365)
(5,931)
293,727

The preliminary estimates of the fair values of net identifiable assets acquired and liabilities assumed
reasonably approximate the fair value of the consideration, and therefore it has been determined that there
is no goodwill.

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
As part of the Rayonier Asset Acquisition, the Company entered into a Transaction Services Agreement
("RYAM TSA”), under which RYAM would provide services to the Company in the areas of IT support,
general accounting, treasury, and other day-to-day operations for a period of time. During the quarter ended
March 26, 2022, the fees related to services provided under the RYAM TSA were $0.6 million.
Additionally, the Company has ongoing sales transactions with RYAM, the terms and conditions for which
are the same as those entered into by other parties transacting with the Company.
5. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

For the quarter ended
Salaries and benefits
Third party fees and other services
Administration, office and facility costs
Total selling, general and administrative expenses

March 26,
2022
3,179 $
1,349
1,496
6,024 $

$

$

March 31,
2021
23
1,050
272
1,345

6. FINANCE COSTS, NET

For the quarter ended
Interest on Term Debt
Accretion of Term Debt financing costs (Note 9)
Amortization of capitalized ABL fees (Note 9)
Interest on convertible debentures (Note 10)
Accretion expense for lease liabilities
Accretion expense related to Rayonier Credit Note
Interest income
Interest income on pension assets
Interest expense on pension liabilities
Bank charges and other
Finance costs, net

$

$

March 26,
2022
2,881 $
699
130
31
99
(19)
(794)
568
26
3,621 $

March 31,
2021
106
106

7. INVENTORY

As at
Finished goods
Work-in-process
Raw materials
Manufacturing and maintenance supplies
Total inventory

$

$

March 26,
2022
51,119
22,642
89,166
5,121
168,048

December 31,
2021
31,495
20,902
49,751
5,056
107,204

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
8. OTHER LIABILITIES

As at
Accrued payroll and benefits
Advances payable
Customer prepayments
Lease liabilities, current portion
Accrued utilities charges
Stumpage liabilities
Holdbacks
Rayonier Credit Note, current portion (Note 4)
Accrued interest
Income taxes payable
Other liabilities
Total other current liabilities

March 26,
2022
9,616
1,576
464
1,268
687
23,856
904
1,580
2,881
9,809
363
53,004

$

$

December 31,
2021
7,675
2,319
684
1,272
885
4,961
592
1,580
252
20,220

At March 26, 2022, the Company’s other long-term liabilities consisted of $5.1 million (December 31, 2021
- $5.0 million) of the long-term portion of the Rayonier Credit Note (see Note 4 – Acquisition of Sawmills
and Paper Mill) and $2.4 million (December 31, 2021 - $2.4 million) related to obligations for
decommissioning activities.
9. CREDIT FACILITIES AND LONG-TERM DEBT
The Company’s outstanding debt is as follows:

As at
Asset backed revolving loan
Term debt - senior secured term credit facility of $US98.75 million
Unamortized deferred financing charges
Total outstanding
Less: current portion
Long-term debt

$

$

March 26,
2022
$
123,695
(9,276)
114,419
(6,263)
108,156 $

December 31,
2021
125,196
(9,975)
115,221
(6,339)
108,882

Following are amounts related to the Company’s term debt for the year ended December 31, 2021:
Term debt
Balance, January 1, 2022
Amortization of deferred financing charges
Foreign exchange on term debt
Total term debt outstanding, March 26, 2022
Less: current portion
Long-term debt

$

$

115,221
699
(1,501)
114,419
(6,263)
108,156

Contractual minimum principal repayments related to the term debt are due as follows:

Less than 1 year
1 - 3 years
Thereafter
Total

$

$

6,263
12,526
104,906
123,695

GREENFIRST FOREST PRODUCTS INC.
(formerly Itasca Capital Ltd.)
Notes to the Condensed Consolidated Interim Financial Statements (Unaudited)
For the quarters ended March 26, 2022 and March 31, 2021
(In thousands of Canadian dollars unless otherwise stated)
Term Loan - Senior Secured Term Credit Facility
On August 30, 2021, the Company closed a US$100.0 million (CAD$126.1 million at closing) senior secured
term credit facility (the “Term Loan” or term debt) with a term of four years. The Term Loan bears interest
at a fixed interest rate of 10% until a referenced variable rate (based on LIBOR, Federal Funds Rate, or US
Prime Rate) exceeds certain thresholds, at which time the interest rate becomes variable. The threshold
rate for a LIBOR rate loan, above which the interest rate becomes variable is 2%, and for loans based on
the Federal Fund Rate or US Prime Rate the threshold rate is 3%. If LIBOR rates jumped from 2% to 3%,
and the Federal Fund rate or US Prime rate jumped from 3% to 4%, the interest rate for the Term Loan
would jump from a fixed 10% to a variable 11% rate. As at March 26, 2022, the variable rates were below
the thresholds rates and the next date for rate determination is March 31, 2022. The Company is required
to make quarterly payments of principal of US$1.25 million plus interest and the balance of the principal is
due upon maturity. Additional principal repayments will be required of up to 75% of excess cash flow (as
defined in the credit agreement of the Term Loan) annually. In addition, there are mandatory payment
provisions, plus an applicable premium, upon the occurrence of certain events including proceeds from the
sale of assets and proceeds from equity and debt financing. The facility is secured by a first priority security
interest in all assets of the Company, except for inventory, accounts receivable, cash, deposit accounts and
securities accounts, for which it has second priority.
The Term Loan includes two financial covenants that must be measured quarterly and are based on a
trailing 12-months period of operating results for the acquired assets; a maximum leverage ratio and a
minimum fixed charge coverage ratio each as defined in the credit agreement of the Term Loan. In addition,
the Company is also required to maintain a minimum liquidity of US$10.0 million comprising cash and
availability under its asset backed revolving loan.
The Term Loan agreement also contains various customary affirmative covenants and restrictive covenants
that limit the Company’s ability to undertake certain transactions without the consent of the lender including:
creating liens; incurring indebtedness; making investments and acquisitions; engaging in mergers and other
fundamental changes; making dispositions; making certain payments, including dividends and distributions
and consummating transactions with affiliates. Additionally, the facility contains customary events of default
(subject, in certain cases, to customary grace or cure periods), including, without limitation, payment
defaults, breach of covenant defaults, bankruptcy defaults, judgment defaults, defaults under certain other
indebtedness and changes in control.
As at March 26, 2022, the Company was in compliance with all covenants under this facility.
In connection with entering into the Term Loan agreement, the Company incurred and capitalized fees
totaling $10.9 million which are netted against the carrying value of the long-term debt. During the quarter
ended March 26, 2022, $0.7 million of deferred financing costs were amortized relating to the Term Loan.
Asset Backed Revolving Loan
On August 28, 2021, the Company closed a $65.0 million asset backed revolving loan (the "ABL") with a
term of three years. The facility bears a variable interest rate (based on LIBOR, Bankers Acceptances, or
Royal Bank of Canada prime rate) plus an applicable premium which varies based on the amount of
borrowing base availability remaining. Amounts available to be drawn under the ABL facility are subject to
a borrowing base calculation that is based on specified percentages of eligible accounts receivable and
inventories, as defined in the ABL agreement. The facility is secured by first-priority security interests in
inventory, accounts receivable, cash, deposit accounts and securities accounts.
The ABL agreement requires the Company to meet a fixed charge coverage ratio once the availability under
the ABL drops below a certain threshold. The fixed charge coverage ratio cannot be less than 1:1 and is
calculated on a trailing twelve-month basis, pro-rated for shorter periods. As at March 26, 2022, the
Company had not drawn under the ABL facility. At March 26, 2022, there were $14.2 million of outstanding
standby letters of credit issued under the ABL facility, which reduces the amounts available to draw under
the ABL facility.
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The ABL agreement also contains various customary affirmative covenants and restrictive covenants that
limit the Company’s ability to undertake certain transactions without the consent of the lender including,
creating liens, incurring indebtedness, making investments and acquisitions, engaging in mergers and other
fundamental changes, making dispositions, making restricted payments, including dividends and
distributions and consummating transactions with affiliates. Additionally, the ABL agreement contains
customary events of default (subject, in certain cases, to customary grace or cure periods), including,
without limitation, payment defaults, breach of covenant defaults, bankruptcy defaults, judgment defaults,
defaults under certain other indebtedness and changes in control. As at March 26, 2022, the Company was
in compliance with all covenants under this facility.
In connection with entering into the ABL agreement, the Company incurred and capitalized fees totaling
$1.6 million of which $1.3 million (December 31, 2021 - $1.4 million) are unamortized and disclosed
separately as a deferred financing costs on the statement of financial position as at March 26, 2022. During
the quarter ended March 26, 2022, $0.1 million of deferred financing costs were amortized relating to the
ABL.
10. CONVERTIBLE DEBENTURES
On October 22, 2020, the Company completed a non-brokered Private Placement financing of 2,000,000
Units at a purchase price of $0.50 per Unit and of 4,000 Convertible Debentures at a purchase price of
$1,000 per Convertible Debentures, for aggregate gross proceeds of $5.0 million.
Each Convertible Debenture was secured and had a maturity date of two years from the date of issuance.
The Convertible Debentures bore interest at a rate of 4% per annum until the completion of a Qualified
Investment (as defined below) and 2% per annum thereafter. If, prior to the maturity date, the Company
closed an investment in excess of $25.0 million (a “Qualified Investment”) the principal amount of each
Convertible Debenture, plus accrued interest, would automatically convert at maturity into one common
share and one warrant (a “Unit) at a price of $0.50 per Unit (provided that the term of any Warrant issued
in connection therewith will be limited to 5 years from the date of issuance of the Convertible Debenture) to
the extent that the issuance of the common shares issuable on conversion of the Convertible Debentures
and exercise of the associated Warrants did not result in the holder thereof holding 20% or more of issued
and outstanding common shares of the Company. On June 24, 2021, the Convertible Debenture was
amended, following shareholder approval, so that it could be converted into Units, at the option of the
holders, without regard for the 20% restriction previously mentioned.
Upon initial recognition, the Convertible Debentures were accounted for as compound financial instruments
with a liability and an equity component representing the conversion feature. The proceeds were allocated
between the liability and equity component based on their relative fair values. The initial fair value of the
liability of $3.7 million was determined using a discount cash flow model and a discount rate of 4%, with
$0.3 million allocated to the equity component. On June 24, 2021, all of the outstanding Convertible
Debentures were converted into Units at a price of $0.50 per Unit and the majority of accrued interest was
paid. As a result, the carrying value of the Convertible Debenture was derecognized and the issuance of
Units was recognized in shareholders’ equity (refer to, Note 12 – Shareholders’ Equity).
The changes in the carrying value of the liability component are as follows:

Balance, January 1, 2021
Accretion of discount
Conversion of debentures
Balance, December 31, 2021

$

$

Carrying Value
3,702
70
(3,772)
-
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11. INCOME TAXES
The provision for income taxes for the quarters ended March 26, 2022 and March 31, 2021 is comprised of
the following:
March 26,
2022
(9,809)
7,003
(2,806)

For the quarter ended
Current income tax expense
Deferred income tax recovery
Total

March 31,
2021
-

The reconciliation of income tax expense (recovery) computed at statutory tax rates to income tax expense
(recovery), using a 27% (2021 - 27%) statutory rate is:

For the quarter ended
Net earnings (loss), before income taxes
Statutory tax rate
Tax (expense) recovery at statutory tax rate
Non-taxable income/non-deductible expenses
Change in unrecognized deferred tax assets
Current and deferred income tax expense

$

$

$

March 26,
2022
36,849 $
27%

March 31,
2021
(1,554)
27%

(9,949) $
329
6,814
(2,806) $

420
(3)
(417)
-

In addition to the deferred tax recovery recorded in net income, a $24 deferred tax expense was also
recorded in other comprehensive income for the quarter ended March 26, 2022 (March 31, 2021 - $nil),
related to the remeasurement of the pension plan assets.
12. SHAREHOLDERS’ EQUITY
Share Capital
Authorized
-

Unlimited number of common voting shares with no par value.
100,000,000 preferred shares with no par value, none of which are outstanding for the reporting periods
presented.

Issued and outstanding
Changes to common shares and share capital issued and outstanding are as follows:
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Balance, January 1, 2021
Conversion of debentures
Exercise of options (note 13)
Shares issued under the rights offering
Share issue costs during the period
Exercise of warrants
Rayonier Asset Acquisition consideration
Balance, December 31, 2021
Balance, March 26, 2022

Number of
Common Shares
23,810,626 $
8,000,000
2,206,000
111,665,880
3,205,333
28,684,433
177,572,272
177,572,272 $

Amount
38,362
4,075
1,449
158,367
(3,662)
1,923
54,214
254,728
254,728

Convertible Debentures
On June 24, 2021, all of the outstanding Convertible Debentures were converted into 8,000,000 Units at a
price of $0.50 per unit with each unit consisting of one common share and one warrant. The issued common
shares were recorded at the carrying value of the convertible debenture.
Rights Offering
On July 9, 2021, the Company initiated a rights offering (the “Rights Offering”), by issuing three rights
(“Rights”) for each common share outstanding to shareholders of record at on that date. Each Right entitled
the holder to subscribe for one subscription receipt for an exercise price of $1.50 per subscription receipt
for a period up to July 30, 2021. Each subscription receipt entitled the holder thereof to receive, upon
satisfaction of certain escrow release conditions, and without payment of additional consideration or further
action, one common share. On July 30, 2021, the Rights Offering closed resulting in the issuance of
111,665,880 subscription receipts (the “Subscription Receipts”) for gross proceeds of $167.5 which was
deposited in escrow pending the completion of the escrow release conditions, primarily the completion of
the Rayonier Asset Acquisition discussed in Note 4 – Acquisition of Sawmills and Paper Mill.
The Company allocated $9.1 million of the gross proceeds to backstop warrants issued as part of the Rights
Offering to a party in consideration for providing a backstop commitment, further described below.
On August 28, 2021, each Subscription Receipt was automatically exchanged, without payment of
additional consideration or further action by the holders thereof, for a total of 111,665,880 common shares
of the Company.
Warrants
Changes in outstanding common share purchase warrants were as follows:

Balance, January 1, 2021
Issued upon conversion of debentures
Exercised
Adjustments as a result of anti-dilution provisions:
Number of warrants subject to adjustment
Warrants outstanding after adjustment
Issued in connection with Rights Offering
Balance, December 31, 2021
Balance, March 26, 2022
(1)

Weighted Average
Number of
(1)
Warrants
Exercise Price
2,000,000 $
0.60 $
8,000,000
0.60
(3,205,334)
(0.60)
(6,794,666)
16,060,118
15,692,500
31,752,618
31,752,618 $

In dollars per common share.

On July 2, 2021, 3,205,334 warrants were exercised for proceeds of $1.9 million.

(0.60)
3.18
1.70
1.70 $

Carrying Amount
in reserves
89
(89)
9,132
9,132
9,132
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As a result of the Rights Offering closing on July 30, 2021, anti-dilution provisions were triggered for
warrants outstanding at the time of closing. These warrants had been issued as part of the exchange of the
convertible notes to Units consisting of common shares and warrants. By triggering the anti-dilution
provisions, the number of warrants outstanding increased to 16,060,118 with a new exercise price of
$0.2538. These warrants expire October 22, 2025.
In consideration for providing a backstop commitment in connection with the Rights Offering, on July 30,
2021, Senvest Management, LLC (together with its affiliates and funds of which Senvest Management, LLC
acts as investment manager, the “Standby Purchaser”) was issued 15,692,500 warrants to acquire
Common Shares for a period of five years at an exercise price of $3.18. The Standby Purchaser has been
granted nomination rights in respect of one independent director for so long as it beneficially holds at least
5% of the issued and outstanding Common Shares of the Company. In addition, registration rights were
granted to the Standby Purchaser, whereby it can require the Company to file a prospectus to qualify for
trading the Common Shares issuable under the warrants, for so long as it holds at least 15% of the issued
and outstanding Common Shares.
The issuance date fair value of the backstop warrants of $9.1 million was determined using the BlackScholes model with the following inputs:
Expected life
Exercise price
Volatility
Underlying price of common share on the grant date
Risk free rate

$
$

July 30, 2021
5 years
3.18
33%
2.57
0.81%

Rayonier Asset Acquisition Consideration
On August 28, 2021, as part of the Rayonier Asset Acquisition, the Company issued 28,684,433 common
shares, representing an acquisition date fair value of $54.2 million as part of the total consideration for the
assets acquired.
Private Placement
On October 22, 2020, the Company completed a non-brokered Private Placement financing of 2,000,000
Units at a purchase price of $0.50 per Unit and of 4,000 Convertible Debentures at a purchase price of $1
thousand per Convertible Debenture, for aggregate gross proceeds of $5.0 million. Each Unit is comprised
of one common share and one common share purchase warrant of the Company (the “Warrant”). Each
Warrant entitles the holder thereof to purchase one common share at a purchase price of $0.60 until the
date that is five years after the date that the Warrant is issued. Each Unit is immediately separable into one
common share and one warrant upon issuance.
The transaction was accounted for as a compound financial instrument in accordance with IAS 32, Financial
instruments: presentation. The proceeds were allocated between the common shares and the warrants
based on their relative fair values as outlined below. The fair value of the common shares was based on
the market value as of the date of issuance of the units. The fair value of the warrants was determined
using the Black-Scholes model with the following inputs:
Expected life
Exercise price
Volatility
Underlying price of common share on the grant date
Risk free rate

$
$

October 22, 2020
5 years
0.60
10%
0.60
0.39%

Following the private placement, two of the subscribers to the private placement became directors of the
Company. The two directors subscribed for, in aggregate, $3.6 million of the convertible debentures and
1,800,000 Units.
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Earnings (Loss) Per Share
For the quarter ended
Net earnings (loss)
Basic weighted average number of common shares outstanding
Basic earnings (loss) per share

$

March 26,
2022
34,043 $
177,572,270
0.19 $

March 31,
2021
(1,554)
23,810,626
(0.07)

$

March 26,
2022
34,043 $

March 31,
2021
(1,554)

$

For the quarter ended
Net earnings (loss)
Basic weighted average number of common shares outstanding
Weighted average number of exercisable warrants outstanding
Weighted average number of exercisable stock options outstanding
Diluted weighted average number of commong shares outstanding
Diluted earnings (loss) per share

$

177,572,270
16,060,118
302,000
193,934,388
0.18

$

23,810,626
23,810,626
(0.07)

The 15,692,500 warrants issued to the Standby Purchaser on July 30, 2021, to acquire Common Shares
for a period of five years at an exercise price of $3.18 were non-dilutive. Additionally, 4,464,858 stock
options granted by the Company were not vested and therefore non-exercisable (See Note 13 – EquityBased Compensation).
There were no shareholder dividends declared during the quarters ended March 26, 2022 and March 31,
2021.
13. EQUITY-BASED COMPENSATION
Rolling Stock Option Plan
Stock Options
The Company established a rolling stock option plan (the "Rolling Plan") effective on June 2, 2003, which
was amended June 20, 2012, to reflect the TSX Venture Exchange policies and practices. The maximum
number of common shares which can be reserved for issuance under the Plan is 10% of the prevailing
issued and outstanding shares of the Company. Stock options granted under the Plan are exercisable for
a period no longer than ten years, although the vesting terms, if any and expiry period are at the discretion
of the Company’s Board of Directors.
Changes to stock options granted under the Plan were as follows:

Outstanding, January 1, 2021
Exercised
Outstanding as of December 31, 2021
(1)
In dollars per option.

Number of
Options
2,206,000
(2,206,000)
-

Weighted Average
(1)

Exercise Price
0.66
0.66
-

Years Before
Expiration
6.67
-

During the quarter ended March 31, 2021, the Company recorded an expense of $nil related to the stock
options granted under the prior Rolling Plan. All outstanding options held by officers and directors under
the Plan were exercised during the year ended December 31, 2021 for cash proceeds of $1.4 million.
Omnibus Equity Incentive Plan
In 2021, the Company established the 2021 Omnibus Equity Incentive Plan ("Omnibus Plan") for directors,
officers, employees and contractors. Under the Omnibus Plan, the Company may grant stock options,
Restricted Share Units ("RSUs"), Performance Share Units ("PSUs"), Deferred Share Units ("DSUs") and
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Dividend-Equivalent Rights. The maximum number of common shares which can be reserved for issuance
under the Plan is 10% of the prevailing issued and outstanding shares of the Company.
Stock Options
During the quarter ended March 26, 2022 or March 31, 2021, the Company did not grant any stock options
under the Omnibus Plan. As at March 26, 2022, 4,766,858 stock options to directors, officers, employees
and contractors were outstanding, of which 302,000 stock options were vested and exercisable:

Outstanding, January 1, 2021
Granted
Outstanding, December 31, 2021
Granted
Outstanding, March 26, 2022

Weighted Average
Number of
(1)
Exercise Price
Options
$
4,766,858
1.80
4,766,858 $
1.80
4,766,858 $
1.80

Years Before
Expiration
5.00
5.00
4.75

During the quarter ended March 26, 2022, the Company recorded a $0.3 million expense (March 31, 2021
- $nil) related to the stock options granted under the Omnibus Plan.
Performance Share Units ("PSUs")
During the quarter ended March 26, 2022 or March 31, 2021, the Company did not grant any PSUs under
the Omnibus Plan. As at March 26, 2022, the Company had 277,000 PSUs outstanding, which were granted
to a certain officer. PSUs have a performance-based criteria based on various metrics. The PSUs are cashsettled instruments and are accounted for as a financial liability. During the quarter ended March 26, 2022,
the Company recorded a $40 expense (March 31, 2021 - $nil) related to the PSUs granted under the
Omnibus Plan. As at March 26, 2022, the liability related to PSUs is $47 (December 31, 2021 - $7).
Deferred Share Units ("DSUs")
Under the Company’s Omnibus Equity Incentive Plan, the Company may grant DSUs to members of its
Board. The DSUs are cash-settled instruments and are accounted for as a financial liability. The liability is
remeasured at each reporting period based on the Company’s common share price. The DSUs vest
immediately on the grant date and are automatically settled upon the departure of the beneficiary from the
Company’s Board. As at March 26, 2022, the Company had 100,187 DSUs outstanding, which were all
granted during the quarter ended March 26, 2022. During the quarter ended March 26, 2022, the Company
recorded a $0.2 million expense (March 31, 2021 - $nil) related to the DSUs granted under the Omnibus
Plan. As at March 26, 2022, the liability related to DSUs is $0.2 million (December 31, 2021 - $nil).
14. RELATED PARTY TRANSACTIONS
Investment in Boreal Carbon Corporation
On November 30, 2021, the Company purchased 1,428,571 common shares in Boreal Carbon Corporation
("Boreal") for $0.5 million. Boreal is an entity focused on acquiring and managing forestry projects in North
America to generate carbon credits. Boreal’s Chairman and Vice-Chairman are the Chairman and CEO of
GreenFirst, respectively. See Note 15 – Financial Instruments and Risk Management.
Management Services Agreements
Certain directors of the Company, or their related parties, hold positions in other companies that result in
them having control or significant influence over these companies. Some of these companies transacted
with the Company during the quarters ended March 26, 2022 and March 31, 2021. Following are the
aggregate values of such transactions:
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For the quarter ended
(1)(2)(3)
Fees incurred for services – officers and companies controlled by officers

$

March 26,
2022
60 $

March 31,
2021
193

(1)

Includes fees for management services, administrative support, and reimbursement of office expenses. Additionally, a company
controlled by one of the Company’s directors provided finance, information technology and human resource services leading up to
and post the Rayonier Asset Acquisition. The amount paid for these services were a flow through of costs with no mark-up.
(2)
Includes fees paid to an entity controlled by the Company’s former CEO, Larry Gene Swets Jr., who was engaged as a contractor
pursuant to a management service agreement effective January 31, 2019, which was subsequently terminated effective August 28,
2021. Also includes fees paid to an entity controlled by the Company’s CFO pursuant to a consulting contract.
(3)
There were no amounts outstanding related to these services as at March 26, 2022 or December 31, 2021.

15. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
As at March 26, 2022, the Company’s financial instruments categorization and values are as follows:

Cash and cash equivalents
Trade and other receivables, excluding value added tax
Accounts payable and other current liabilities, excluding lease liabilities
Long-term debt
Lease liabilities
Investment

Category
Amortized cost
Amortized cost
Amortized cost
Amortized cost
Amortized cost
Fair value

$

Carrying and fair value
39,058
39,151
84,558
114,419
3,094
500

Except for the Company’s investment, the fair value of all other financial instruments approximates the
carrying value due to their short-term nature. Long term debt fair value approximates its carrying value due
to the short period between initial recognition and period end.
The Company has classified its investment in Boreal as fair value through profit and loss. The Company
uses Level 3 inputs to assess the fair value of the investment at the reporting date as there is no public
information available regarding the value of Boreal’s common shares.
The Company’s financial instruments expose the Company to credit, liquidity and market risk.
Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations and arises primarily from the Company’s cash deposits and
receivables from customers.
The Company’s maximum exposure to credit risk attributable to cash deposits as at March 26, 2022 is
$39.1 million (December 31, 2021 - $36.2 million). The Company holds these deposits with a Canadian
Schedule 1 financial institution.
The Company’s exposure to credit risk with respect to accounts receivable is dependent upon individual
characteristics of each customer. Each new customer is assessed for creditworthiness before payment and
delivery terms and conditions are offered, with such review encompassing any external ratings, and bank
and other references. Purchase limits are established for each customer and are regularly reviewed. The
Company does not require specific credit guarantees for its customers and mitigates the risk of potential
losses through the active monitoring of its receivables, considering past experience with its customer base,
current economic conditions and any known specific customer issues.
The Company regularly reviews the collectability of its accounts receivable and establishes an allowance
for expected credit losses based on its best estimate of expected credit losses. At March 26, 2022, a $0.2
million (December 31, 2021 - $0.2 million) allowance for expected credit losses was recorded.
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The carrying amount of accounts receivable, excluding value added tax of $39.2 million represents the
maximum credit exposure for its accounts receivables at March 26, 2022 (December 31, 2021 - $32.7
million).
Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company manages its liquidity to fulfill its obligations when due and monitors cash flow requirements
daily and projections weekly. In addition to the Company’s cash and cash equivalent balances, it has access
to a $65.0 million Revolving Asset Backed Loan facility with a syndicate of Canadian banks. The Company
can draw down on the facility based on a prescribed percentage of accounts receivable and its inventory
carrying value, less reserves. The facility matures on August 28, 2024. The facility was undrawn at March
26, 2022 (December 31, 2021 – undrawn), except for open letters of credit of $14.2 million (December 31,
2021 - $13.7 million), which reduces availability by the same amount.
Under the Term Loan agreement, additional principal repayments will be required of up to 75% of excess
cash flow (as defined in the credit agreement) annually. Also, there are mandatory payment provisions,
plus the applicable premium, upon the occurrence of certain events including proceeds from the sale of
assets and proceeds from equity and debt financing.
Market risk
The Company is exposed to market risk primarily through changes in commodity prices, the US dollar to
Canadian dollar exchange rate and interest rates.
Commodity prices
The Company’s products are commodities that are widely available from other producers; because these
products have few distinguishing qualities from producer to producer, competition is based primarily on
price, which is determined by supply relative to demand. The Company attempts to minimize the economic
impact of these changes through continuously looking for cost reductions in its operations and employing
flexible manufacturing schedules that can increase or decrease in response to supply and demand
fluctuations. The Company currently does not hedge its exposure to commodity prices.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company has a secured Term Loan and a revolving ABL
facility which creates interest rate risk exposure for the Company. The Term Loan bears interest at a fixed
interest rate until a referenced variable rate (based on LIBOR, Federal Funds Rate, or US Prime Rate)
exceeds a certain threshold, at which time the interest rate becomes variable. The threshold rate for a
LIBOR rate loan, above which the interest rate becomes variable is 2% and for loans based on the Federal
Fund Rate or US Prime Rate the threshold rate is 3%. As at March 26, 2022, the variable threshold rates
were below the threshold.
A 100 basis point increase in the interest rate on the secured term debt loan would decrease the net
earnings in the statement of profit and loss by approximately $124. Similarly, a 100 basis point reduction in
the interest rate on the secured term debt loan would increase the net earnings in the statement of earnings
(loss) by approximately $124.
The revolving ABL facility bears a variable interest rate (based on LIBOR, Bankers Acceptances, or Royal
Bank of Canada prime rate) plus an applicable premium which varies based on the amount of borrowing
base availability remaining.
At March 26, 2022, no amounts were drawn on the revolving ABL facility.
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Currency risk
The Company is exposed to foreign exchange risk on revenues and expenditures denominated in foreign
currencies, principally US dollars. The Company’s US dollar denominated sales accounts for a significant
volume of its sales. Except for duties and Term Loan interest and principal payments, the majority of the
Company’s expenditures are in Canadian dollars.
The Company is exposed to currency risk on US dollar cash and cash equivalents, accounts receivable,
accounts payable and long-term debt balances.
As at March 26, 2022, the portion of the Company’s monetary assets and liabilities held in US dollars are
as follows:
As at (in thousands of US dollars)
Cash and cash equivalents
Accounts receivable
Accounts payable and other liabilities
Long-term debt
Net monetary liabilities in US Dollars

$

$

March 26,
2022
25,540
24,050
(8,187)
(98,750)
(57,347)

Based on the US dollar statement of financial position exposure at March 26, 2022, with other variables
unchanged, if the Canadian dollar were to weaken against the US dollar by 1%, relative to the rate at March
26, 2022, the net earnings in the statement of earnings (loss) would be approximately $0.7 million less. If
the Canadian dollar were to strengthen against the US dollar by 1%, relative to the rate at March 26, 2022,
the net earnings in the statement of earnings (loss) would be approximately $0.7 million greater.
16. CAPITAL MANAGEMENT
The Company’s objectives when managing capital are to maintain a strong financial position, to
continuously improve its cost structure, to maintain liquidity throughout commodity price cycles, to support
access to additional capital for expansion and to ensure compliance with existing debt agreements. The
Company defines capital as the sum of net debt and shareholder’s equity.
March 26,
2022

As at
1

Total debt outstanding
Less: cash and cash equivalents
Net debt
Shareholders' equity
Total capital

$

$

114,419
(39,058)
75,361
263,577
338,938

1

Total debt outstanding consists of the carrying amounts of the Company’s credit facilities.

The Company manages its capital through detailed operating and capital expenditure budgeting combined
with frequent forecasting. The Company’s strategic capital expenditure decisions are predicated on
adequate cash flow from operations to support those expenditures.
The Company’s Term Loan contains restrictive covenants that limit the Company’s ability to undertake
certain actions without the lenders’ consent, and it also includes the following financial covenant tests
performed quarterly: a maximum leverage ratio; a minimum fixed-charge coverage ratio and a minimum
liquidity requirement, all as defined in the Secured Term Loan agreement. The Company monitors its
performance monthly as well as its future performance expectations, adjusting as required, so it remains in
compliance with these covenants. The Company was in compliance with its Term Loan covenants as at
March 26, 2022.
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17. SEGMENT AND GEOGRAPHICAL INFORMATION
The Company operates in two business segments, Forest Products and Paper Products based on factors
that include similarities in products, production processes and economic characteristics. Through its Forest
Products segment, the Company manufactures and markets a wide range of forest products for use in
residential and commercial construction, including SPF lumber, wood chips and by-products. The Paper
Products segment manufactures and markets paper-grade products used to print newspapers, advertising
materials, food service bags and other related paper products. Corporate activities consist primarily of
senior management, accounting, information systems, human resources, treasury, tax and legal
administrative functions that provide support services to the operating business segments. The Company
does not allocate the cost of maintaining these support functions to its operating units. Transactions
between segments are at market prices and on standard business terms.
For the quarter ended March 26, 2022, there was one customer that represented 10% or more of total net
sales for the Company, at approximately 11%. The Company did not have any sales for the comparative
period of the quarter ended March 31, 2021.
Statement of earnings (loss) for the quarter ended March 26, 2022
Forest Products Paper Products
Net sales
External
$
158,084 $
14,684 $
Intersegment
89,586
Total net sales
$
247,670 $
14,684 $
Operating earnings (loss)
Finance costs, net
Depreciation and amortization
Capital expenditures

Corporate
-

Eliminations
$
$

Total

$
(89,586)
(89,586) $

172,768
172,768

$

51,134 $

(6,033) $

(6,132) $

-

$

38,969

$

24 $
5,008
486

16 $
671
157

3,581 $
216
-

-

$

3,621
5,895
643

Statement of financial position as at March 26, 2022
Forest Products Paper Products
Total assets
$
311,618 $
85,920 $
Total liabilities
$
97,054 $
11,029 $

Corporate
306,877 $
332,755 $

Eliminations
(221,458) $
(221,458) $

Total
482,957
219,380

Statement of financial position as at December 31, 2021
Forest Products Paper Products
$
250,947 $
90,017 $
Total assets
$
71,737 $
11,748 $
Total liabilities

Corporate
296,423 $
324,743 $

Eliminations
(221,450) $
(221,450) $

Total
415,937
186,778

Geographical net sales for the quarter ended March 26, 2022
Forest Products Paper Products
Canada
$
64,852 $
2,868 $
United States
93,232
11,816
Total net sales
$
158,084 $
14,684 $

Corporate
$
$

Total
67,720
105,048
172,768

18. SUBSEQUENT EVENTS
Subsequent to March 26, 2022, the Company made its quarterly repayment of principal of US$1.25 million
plus interest, and an additional repayment of principal of US$8.9 million, plus accrued interest related to its
Term Loan. The Company also reset the next date for rate determination to September 30, 2022.

